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Abstract

International economic relations have witnessed
tremendous growth, significantly increasing the likelihood of
cross—border disputes. This development has posed a
challenge to traditional dispute resolution mechanisms,
particularly national courts. The present study aims to highlight
the pivotal role of international arbitration as an effective tool
for mitigating such disputes and fostering an environment
conducive to foreign investment. The research adopts a
descriptive—analytical methodology to deconstruct the concept
of arbitration, its defining features, and the legal principles
underpinning its effectiveness. It concludes that arbitration
constitutes a form of private adjudication with a dual nature—
both contractual and judicial—and offers substantial
advantages over national litigation, most notably: strict
confidentiality, expedited resolution through a single-tier
system, absolute neutrality, and the technical expertise of
arbitrators. Findings affirm that the arbitration agreement
serves as the most robust preventive instrument, effectively
transferring jurisdiction from national courts to arbitral

tribunals. Moreover, the binding nature of final arbitral awards,
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reinforced by a global enforcement framework under the 1958
New York Convention, provides investors with security and
confidence in the stability of their transactions. The study
recommends enhancing national legislation and strengthening
the capacity of regional arbitration centers to maximize the
benefits of this vital mechanism in managing and resolving

complex international economic disputes.
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